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Dear Ms. Salas:

Puerto Rico Telephone Company (npRTC") hereby gives notice
of written ex parte presentations in the above-referenced
proceeding. PRTC's presentations were made in the form of the
attached letters, mailed on March 27, 1998.

PRTC's letters were mailed to Chairman Kennard and to
Commissioners Ness, Powell, Tristani, and Furchtgott-Roth.

Two copies of each letter are submitted with herewith
pursuant to Section 1.1206(b) (1) of the Commission's Rules, 47
C.F.R. § 1.1206(b) (1).

Sincerely,
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Mark F. Dever
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March 26. )998

The Hemorable GlaDa Tri.nanl.
CommiMiODer
Fedeml CommunicatioN Conunisslon
1919 M Stteet. N.W., ROOI1\ 826
Washington. DC 20554

Dear Mrs. TIistani:
."

The puzpose of UUa Ieuer is to expas mya~t1onfor'the opponvnlty of meetingwith you
and your staff to pleSent the Puerto Rico Telephone Compey', (PRTC) conccms and pc:nd1ng
mat.teD with FCC.

.& we expressed in our meeting. PRTC is extremely concemed about the adverse ec:oncmic
mnsequena:s to Puerto JU(X) that would re.mlt &om the adoption by the Commission of my one
of the economea:ic:s models eutrel\tly being considc:red for camputillg the national UnMDal
Service funding needs. PRTe e:uaently receives S80 million in lcm.g-term support as well as 527
million in USP support. ~ of January 1. 1999. toW fedaU Univenal Service support will be
c.ala.J1atcd fOT non-runlloc:al c:xehange c:urien. such as PRTe, using costs estimated by a pmxy
model. Under the Hat6eld and BCPM models. these payments would be !Muted to S107,000
and 59 million. respectively. However a.s a result ofPRTC's obligatiDn to conuibute. approximately
$9 million to tlu: federal fund bepnrong in 1999. PRTC's 191 net loss &om the cwrcnt level of
fedt:ml suppoIt will amount to 5116 million under the Hatfield model and S107 million unc1eI'the
BCPM model. Clearly, none of these models truly and faithfully teflea. Puerto Rico', cost
Stnlcture. Such A drastic and disproportionate ~dut:tion in suppon. would have Ie'VeIe

consequences on PRTC's operations.

PRTC has used its fedetallong-r.ean and USF suppon to extend telephone service duoughout the
island at an a1icxdable bel. (Puerto Rico's per capiu income is only one·half of the na1ional pel'
capita income.) 'When the Goveaunent of Pue.no Rico acquired PRTe from IT&.T in J974. the
service peneuation rate. only amOW\ted to 24%. Sine! then. the company has made pat stride'
in extending lu netWork to most communities in the urban and rural areas or Puerto Rial.
CUIrCntly. our .ervice peneaation rate is still only 76% aJ\d we continue to incn~ it by
approximately 2% per year. Muchr~ to be done; however. the elimination ofPRTe'. long
tem\ and USF suppon will. significantly restrict our fututc plans to continue the c:xpanaion of our
netwOrk to isolated ccmununitie.s.

'ISIS ~~. ;t., -wk~. ft'"~
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The Honorable Clotia TDatani
Fedetal CommunicatioN CommiNion

M:m:h 26. 1998
Pap: 2

Wellirare1ybrJlevetbat the best.101.ution is touut Puerto Rico U U\ insularuea under Section
254 (b) (~) ofthe CcmumaW:adoDJ At;r. eX 1934. as amended. and to subject the island to the sam~

scheduJc for transition to a pmxy model methodoloaY that wu established. for rural carrieD. In
panpph 78 of to USE Fpurth OW 01\ &c;gp8d«mlQl\, the Commiaion delayed transition for
rural am:ien ~ecause the eQft moddJ in the reCOId of this pmceeding produced a higher mugin
of error for rwal carric:D". We have seen that. the models e:tmmtly u.nder consideration by the
Commission limil.uly pIOduce a higher margin of eaor for insular carriers such as PRTe. We
xcspealuD.y UIF~ commission to tmltPuerto Rico as an lnmJar area and to place it on the same
schedule for uansltlon to a proxy model as has been established for rural c:an:lers.

Another c.oncem that I expressed relata to the pendency of oUr Section 214 Appl1cation for
A\lthority to Resell Int.emational tong.Distance Sexviee. This Application WU odginaDy DIed
February IS, 1996. and bas 1JDW been~ for over two yean. PRTC would appreciate the
Commission's prompt coNi~tionof this AppUa.tion.

We weIevery pleased to IeC:cive an extension of tim~ for complying with the Commission', rules
on separate CMRS af!iu.'W. A£ we explained. PRTe is still waiting for a ~sponsc from the
Intemal Revenue Service regarding its Ruling Reqw:.rt relating to the federal taX cansequ.enc::es of
the companys proposed restrutturing, in part. toco~with the Commission's CMRS dBliate
IU1es. We lmdez:sWld &om our counsel that. while the Serviee is currently working on the Rulfng
Request. it may not be issued prior to the Aprill!, 1998 deadlin~ set forth in the commission's
original extension. Therefore, we foanally request an additional extenSion of time to aD.ow for the
Ruling to be issued.

1 would lilce to close by again expressing our pleuUI1: in meeting and discussing particularly the
matters related to Universal Service. I would also like to extend an invitation for you and your
staff to come to Pueno Rico. at your convenience. This would provide.you a better opportunity
to~ yowseJfwith the panicu.lar and UI'ique circumstances faced by te1ecommumcations
c:miers operating on the island. It would also afford you iUl opportunicy to enjoy the beauty of our
island and to experience the hospitality of our people.

With best personal regards. I remain

Sincerely YOUIS,

~~~\~
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Match 26. 1998

The Honorable MiWd K. Po\Y~
CommiP1oner
Fcdcxal CommunicatioN Commission
1919 M Stteet. N.W., Room 844
WUhingctm, DC 205.54

Dear Mr. Powell:
..

The purpose of this letter is to express my appzec:iation for the opponunity of meeti!\g.with you
and your suif to Pre5eJlt the Pucno Rico Telephone Company'. (PltTe) cona:ms and pending
matters with FCC.

As we ~sed in our meeting. PRTe is exuemely ooncemed about the advene economic
~ top~Rico that would result &om the adoption by the Commission of my one
of the econometrics models omently being COIVidered for computing the national UnIYeDa1
SeMce funding needs. PRTe c:w:rendy ttceive5 580 million in long-tmn support as weD as $27
million in USP suppott. .As of January 1. 1999, total federal UNve:sal Sexvice support will be
calculated for non-tutallocal c:xc:hange cametS, such as PRTC. using costs estimated by.. pmxy
model Under the Hatfield and BCPM models. these payments would be RcJ.ueed to S107,000
and $9 million. teSpeCtivcly. HO\~ as aRSUltofPRTCsobligation to contribute appxoximately
$9 mlllion to the ~deral fund beginning in 1999. PRTe's real net loss from the am:ent level of
fedeIal supportwiD amOW\t tD S116 million under the Hatfidd model and S107 miDion under the
BCPM model. Cle:u1y, none of these models truly and faithfully Ief1ect Puerto Rico', CClt

Stnlct1lIe. Such a drastic and disproportionate reduction in .upport would have severe
consequences on PRTC's opentions.

PRTe has used its fedemllong-tem\ and USF support to extend telephone servite thmughout the
island at an affotdable level. (PuertO Rico's per capita income is anly one-half of the national per
capita income.) When the Government of Puerto Rico acquired PRTe from IT&.T in 1974, the
sc::rvice pmettation tate only amounted to 24%. Slnce then. the c:om.pany has made pat suides
in atcnding its netWOrk to most. communities in the urban and mra1 areas of Pueno Rico.

. Currently. our service penetration rate is still only 16% and we continue to~ it by
approximately 2% peryear. Much remains to be done; however. the elimination ofPRTe's long
tem\ and USf support will 5ignifica.ntly restrict our future plam to continue the expmsion of our
network to isolated communities.

ISIS ~. gtu,...t rStw. nil.~
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The Honorable Michael Ie. Powdl
Federal Communications COmmissiori

Mud126. 1998
Page 2

We~believe thE thebeltaobJrion is to uut Pumo lUco as an w"br uea under Sec:tian
2S-t (b) (S) oEtheCcmmunica.tionslv%« 19M. u amended. aDd tosu1Jlcet the Wand to the same
schedule for tranlIitian to a proxy model metbodolo&Y that wu established for nual c::arrien. In
p'Apph 18 miuUSF Pgyrth Otdcr Oft &rmi"rmi?'h the CcmmiAion delayed uansitkm far
na1 caDiers '"because the COlt models in the tecord ofthis proc:eeding produced a higher margin
of error farruzal carrim-. We have seen that the models cm:rently under cansidcration by the
Commtnlon Iimi1atly ptodw:e a higher mugin of eIlCI' for insu18r cm:ieIa such as PaTe. We
mspectfuD.yUl1F the ammusstan. to treat Puerto RIm u an wule! &lea and to place it on the $lime
sc:hcdu1c for transition to a plOXY model as has bees\. csub1ished for rutI1 carrien.

Another COIlceD\ that I e:xpzased mlates to the pendency of our Secdan 214 AppliCation £01

Authority to R.cse11lntemational Long-DiItuu:e Sema:. TlVs AppJkation was origiMlly fDecl
February 15. 1996, aDd has DOW been pending for over two yeas. PRTC would appreciate~
Commission's prompt consideration of this APP11cation. .

We wacvety pleased to receive an exteNion of time for complyingwith the CommisIion's IU1et
on sepuatc CMRS afflliateS. As we ~\ed, PRTe is sti11 waiting for a :response from tlu
IntaNl Revenue Service regarding its Ruling Request relating to the fedaal 'taX c::on.requenc:e 01

the company's propoRd restrueturing.ln pan. to comply with the CommiMion's CMRS aftiIiau
lU1es. We. undema:nd from our cnu.nsel that. while the Service Is cuuently woddng on the Ru1inJ
Request. it may not be issued prior to the April I!. 1998 deadline let forth in the commiJIion'l
otiginal extenSion.. Thexefore. we faunally request an additional extenSion of time to allow for the
Ruling to be issued.

1would like to dose by again c.xpre&SUlg our pleasure in meeting and d.i.scu.ssir.g patticululy th4
mau.ers rela~d to Univelsal Service. I would also like to extend an invitation for you and you
staff to come. to Puerto Rico, at your convenience. This would provide you a better opporwnit:
to fami1iAri.ze yow:selfwith the partic:ular and unique cirOJlNtances faced by te1ecomnw.nication
C8XriCJS operating 01) the island. It would~ afford you an opportunity to enjoy the beauty of 011

island and to e.xpenence the hospitality of our ~ople.

With belt personal ~gards, 1remain

Sincerely }'OUI$,

~",-u;,A:,<P~
.'
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Muth26.1998

The Honorable Susan Ness
CammiIs10ner
Fedctal Comm.unlcations Commiasioa
1919 M Street. N.W.• Room 832
Wuhington. DC 20554

Dear Mrs. Ness:

The purpoae of this letter is to exprecs my &pptedation for the opponunity of meetingwithyou
and your staff to present the Puerto Rico Telephone Companys (PRTe) concerns and pending
Rlatter'S with FCC.

A3 we expressed in our meeting. PRTe is extlerllely COIlCeII\ed about the adverse: ec:onomic
conxqucnces to Pueno Rico tN't would result &om the adoption by the CommisIion ofany one
of the econometrics models CUtTendy being considered for mmputiDg the national UIIiYaul
SeIvice funding nee&. PR.TC eurxently~ 580 million in long-term support as wdl u $27
million in USP support. As of Januuy 1. 1999. total feden! UnM:dal SeMce NppOrt wiD be
calculated for non·nlra1loca1 ca:hange canielS. such as PR.TC. using costs estimated by a proxy
model. Under the H:ufteld and BCPM models, these payments would be reduced to S107,000
and $9 million.~.H~ as a result o£PRTC's obligation to contribute appxo.ximatdy
S9 million to 'the fedetal fund beginning in 1999, PR.TC's rW. net loss from the c:um:nt lc!vd of
fedenU suppanwill amount to 5116 million Ufldathe Hatfield model and $107 mUllan under the
BCPM model. Clcal'ly, none of thc:se mod~ truly and faithfully reflect Pueno 1Uco's mst
stroewre. Suen a drastic and dispropomoN.t.t! reduction in support would haw seven:
consequences on PRTC's opmltions.

PRTe lw wed. its fedelal Jooc-tmn and USF support to exund ~lephone leMa: throughollt the
island a~ an affordable 1eYe1. (Puerto Rico's per eapiu income: is 0Il\ly eme-ha1f of the national per
capita income.) When the CaveIN1\cnt of Puerto Rico acqW:red PRTC from rrkT in 1974, tht
service peneuation rate only amounted to 24%. Since then. the company has made poeat It1ides
in extending its netwOrk. to most communities in the urban and rural ucas of Puerto Rico.
Currently..- our mvice peneuation rate is still only 76% and we continue to iN:reue it by
approximately 296 peryear. Much remains to be done: however. the: elimination ofPRTe's long-
term and USF support willsignificanUy restritt our future plans to c:ontinue the expansion of our
netWork to iaolated communi~.

lSfS qF?JlJ. ~r:«-. fl. Q1ti.-
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The Hoaoa.ble Susan Neu
Federal Comm\1lliadoN Coinm.lsslon

Much 26. 1998
Paae2

We Iifta!ftlybeUIlvc that the bestsolution is to treat Puato lUco as an "!llar Ile& \1tlder Section
2S4 (b) (S) of the Ccmmunica1iaN Attof 193-'. u~ and to IU1Jtec:t the island to the same
lICheduJe for tDNidca. to a proxy model mcthocIa1o&Y d\a~ was estab11ahed £or rural carrim. In
paragraph 78 oEits USf Fgutth Order an l!rrmrIdrttklL. the Commiuian dc1ayai traNition for
tural ClIJlie:rs ~U5C the COft models in the Jeeord of1:his pmc:eediug prodw:ed a higher m.uzin
of error for ruxal c:u:rieD-. We have seen that the models aJII'CI\tly under consideIation by the
Com:milaion similarly pzoduc.e a higher maJBin of error for insular earners such as PRTe. We
~,1Jymge the cxm.miSIion to treat Pueno Rico u anpliler area and to place it on the same
sd\ed.uJe for mmsition to a proxymodel as hal been established far mral carriets.

Another c:oneem that I expte:ued mates to the pende:ney of our Section 214 .Application for
Authority to Resell Int.emadonal Long-Distmce Scnice. 'I'his Application was orlginaUy ftled
Februuy IS, 1996. and has now been~ for over twO years. PRTe would appreciate the
Commission's prompt consideration of this Application. .

w~ were VClY pleased to teedve .an extension of time for complyingwith the Commission's rules
on separate CMRS af51iateS. As we explained. PRTe is still waidng far a response &om the
Intemal Revenue Setvice regarding its R.uling Request relating to the federal tax cansequences of
the c:ompmy's proposed resuucturlng. in pan. to comply with the Commission's CMRS afBllate
rules. We~ from our counsel that. while the Servia: is cuumtly wodcing on the Ruling
Request. it may not be issued pior to the Aprilll. 1998 deadline set forth in the commission's
original extension. n,trefore, we i'onNlly request an additional extension of time to allow for the
Ruling to be issued.

I would like to close by again~ our pleasure in meeting and discussing particu1arly the
matters related to UnivuJal Service. I would abo like to extend an invitation for you and your
staff to come to Puerto Rico. at. your convenience. This would provide-you a better opportunity
to Caromari?,! yourselfwith the particular and unique c::ittumsta.nces faced by ~lecommutUc::at:ioN

carxien ope3ting on the isJand. Itwould also afford you an opportunity to enjoy the beauty of our
island and to experience the hospitality of our people.

With best personal regards. 1 remain

Sincerely yours.



March 26. 1998

The Honorable Huold FUICbtgott-RDt:h
Commissioner
Federal Communications Commission
1919 M Street. N.W., Room 802
WtlShingum, DC 20554

Dear Mr. nuchtgott-Roth:

The purpose of this letter is to cxp1eSS rny appn:ciation for the opportunity of meeting with you
and your staff to present the Puerto Rico Telephone Company's (PRTC) COI\CtlTI\S and pending
matters with FCC.

As we expressed in our meeting. PRTC is extzemely concemed ahom the adverse~
COJU~ to Puerto Rico that. would result from the adoption by the Commission of anyo~
of the econometrlcs models currently being considered for computing the national UniYaJal
Service funding needs. PRTC cw:rently receM:3 SBO million in loog-U!I1't\ support as well as S27
million in US? support. AJ of January I, 1999, total federal 'Universal Service support will be
calculated for non-rural local cxch.ange carriers, such as PRTe. using costs estlmated by a ptaILy

model. Under the Hadield and BCPM modeh. these payments would be n:duced to S107.000
and $9 million.. respectively. However as a:result ofPRTC's obligation to contribute appn»eimatdy
59 million to tAe federal fund begUuUng in 1999. PRTC's xeal net lOIS &om the au:tmt level of
federal supponwill amount to S116 million \11'\der the Hatfield model and S107 million unc:ler the
BCPM model. Clearly. none of these models ttUly and faithfully reflect Puerto Rico's cost
stru~. Such a drastic and disproportionate reduction in suppon. would have severe
consequences on PRTC's operations.

PRTC has used its &!derallong-tem\ and USF support to extend telephone service duoughout the
island at an aHordablc level. (PuertO Rico's per capita income is only one-half of the national per
capita income.) When the Government. of P\1en.o Rico acqu.ired PRTe mxn IT~T in 1974, the
service penetration rate only amounted to 24%. Since then. the company has made great Sttldes
in extending lu network to most communities in the utban and rural uea.s of PuertO IUco.
Currently. our service penetration rate i.s still only 76% and we continue to inause it by
approximately 2% pc:ryear. Much remains to be done: however, the elimination of PRTC'.long
texm and USF support will significantly restrict our fu'tlm plans to continue the expansion of our
network to isolated commumties.

f$(S ~g;. 971·......t~ fld.~
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The Hanonbk H.roId Furchraoa-Iloth
Fe6a$1 Communiea~Commisaicm

March 26, 1998
Page 2

We~~ that the best.101ution is to treat. Puerto Rico u an iNtU,T uea uncla: Section
254 (b) (3) ofthe Cammunirationa Actof 1934, .. amenda!d. and to subject the island to the same
schedule for traNlticrl to a P1"01Y model methodology thatwu esublithc:d for mral c:uriera. In
~ 78 e4lts tJSF Foyrth 0J:der on Bm;paatdm.tion, the Commission delayed uaNition for
tuta1 cmiers "because the cost models in the zecord of this proceed!ng produc:ed a hipcr IIWJin
of ertOr for wn1 CUIi.en-. We have. seen that the modcla CUltently under consideration by the
Commission similarly pxodw:e a higher mazgin of eDOr for tnsular C2IIier5 such as PRTC. We.
respe:ct:£u1ly w:ge the cxmmission to treatPuerto Rim as an insulararea and to place it on the same
schedule for ttU1Sltion to a proxy model as has been esu.blilhed for NI'I1 carrieD.

Another concern that 1 expressed xelatts to the peneiaq of our Seaion 214 Application for
Authority to Resell International Long-Distance Sem.ce. This Application was originally filed
February 15, 1996. and has now been pending for over two yean. PRTe would ~ppredaU: the
CoInIni.5sion's prompt considcJation of this Application. .

We Wett vc::ry pleased w~ an extenSion of time for complying with the Commission'. Nlea
on separa~ CMRS affiliates. As we explained. PRTC is .Ull waiting for a J:eSPONC from the
Internal Rcv1muc Servia: regarding its Ruling Requen relating to the fcclera1 tax consequences of
the annpany's proposed restructuring. in pan.. to comply with the Commission's CMRS af&liate
roles. We un.deJstand from our oounse.1 that, while the Service is currently working on the Ruling
Request. it may not be is.sucd prior to the April 11. 1998 deadline set. forth i1\ the eommiIIion's
original extension. Therefore. we fotmally request an additional extension of time to allow for the
Ruling to be iSS\led.

I would like to close by again expressing our pleasl\re in meeting and discussing particularly the
matteI'S rdated to U~rsalService. 1 would also Ukc to extend en inVitation for you and your
suff to come to Puerto Rico. at your convenience; This would provide-you a better oppom.mlty
to fa.milia.ti:ze )'OW$d£with the panicular and unique drcwnsWlces faoed by telecommunications
ca:aien operating on the l.s1and. It would al&o afford you. an oppottunity to enjoy the beauf¥ of our
island and to experience the hospitality of our people.

With be.tt personal regards. I rcrmin

Since.tely yours.

&<~~\Y'
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Maxcll26. 1998

The Honomble Wdliam E. Kennam
Chairman
Federal Couununications Commission
1919 M Street. N.W.• Room. 814
Wuhington, DC 20554

Dear Mr. ChaiDnan:

The purpose ot t1uS Letter 15 to explC:~ ALL)' cll:'yU•...iatl...... *- duo. op~.t!'I~,nf m-nnewirh you

and your staff to present the PuertO Rlco Telephone Company's (PRTC) concerns and pending
matters with FCC.

As we~Q 11\ oux ll\t:e:W\l,> 1·1~1-~"; ~').GOn-..- _ •••••.••. __• ..,._.L_
CONC<{~ t.o J:"uertO )\J.I:' , "'·,llA ~'" a"v ' ...,..,. .J.. ,... .. • .. _1 c __ """""".

of th~ econometrics models c:uxrently bcil'lg considered for computing the national Universal
Sc:::1viu:: .rw.\din~ ~cb. PR.TC cu.l:n.ru~ly ~~ SRO million in lonr-term support as well as $27
million in USP support. As of January 1, 1999, total federal UniveJ:sal Sc:rvi~ support will be
c.alcul.u:d for non-"-In1 w21 I"yrh:mee caniers. web as PRTe, usinK COStS estimated by a proxy
model. Under the HCktfield and BCPM models. these: payments would be l~U\l"'l,;U UJ :&107 ,uw
~nd $9 million.res~. HOW'e\It1" as a result ofPRTC's obligation to contribute approximately
59 million to the federal fund beginning in 1999. PRTC's real net loss &om the CU1TeI'lt level of
federal support wiD. amount to $116 million under the Ha:t:£\eld model and S 107 million under the
BCPM model. Cearly. none of th~e models ttuly and faithfully reflect Puerto Rico's cost
SU'Ue::tUre. Such a drastic and disptQportionate reduction in Npport would Ka~ lev~

COl\5cQUeI\<:c$ on PRTe's opexations.

PRTC has used its ~deral1ong-temland USF support. to extetld telephotle service throughout the
island at an affordable 1cvd. (PUertO Rico's per capita. income is only one-half of the national per
capita income.) When the Govemment of PucrtO Rico acquired PRTe from IT&T in 1974, the
sc:MCC pc:ncuation mte only amounted to 24%. Since then, the company has made great strides
in extending its netWork to most communities in the urban and l'W'21 areas of Puerto Rico.
Currently, our service penetration rate is still only 76% and~ continue to inae.ue it by
approximately 2% pcr)19I. Much remains to be done; h~r. the elimination of PRTC's long
(eml and USF support will significantly restrict our future plans to continue the expansion of our
network to isolated commw\itics.

fSf'; r9:'Q). 9i,.,1,•...tr~. f~" riTto-
'~1J. mMl3GOJ.98 cY_~, ~~ 00.931'-0.193 &. ;.9J-IUa ;19.1./4(.9



The Honorable Wi1Bam E. IWuwd
Federal CommUDicatloN CommiSIion

MaJdl 26. 1998
PI&e2

We~believethat the best solution is to tteu Puerto Rk:o u an ImJlJ'T 3ft!a under Section
2S4 (b) (3) of the CammUl1icatiaNAtt of 1934. u ammded. and to subject the island to the same
.schedule for tranIition to a pmxy model methodo1ocr that wu established for"rural cmiea. In
paupph 78 of ita uSf fcwth Ordq on Bf;qmatdcradqa.. the Commission delayed uaNiuon for
IU13l c:miea ""because the cost mode1a in the teCOl'd of thia proceeding produced a higher JnIIIin
of en'Or for rural cm:ims". We have seen that the modeb aunmtJy under comideration by the
Commiasion simi1arl'1 produce a hiper margin of error for insular camexs such as PRTC. We
l'CIpCCtfuDywge the commission to ueat. Puerto Rim as an gul,r area and to place it on the same
sc:hedule for tlaJ.'llition to a proxy model as l'w been es~b1ishedfor rural carriets.

. ..
Another c:oncem that I expressed relates to the pendency of our Section 214 Appliaition far
Authority to Reae11 International Long-Distance Service. This Application was originally filed
Februuy 15. 1996. and has now been pcndi11g for over two years. P.RTC would a~ciate the
COJIUDimon's prompt consideration of tlm Applkation. .

We were very ple.ued to J:eCcive an exteNion of time for complyingwith the C011Ul\ission's ru1eI
on .separate CMRS affiliates. As we explained. PRTC is still waiting for a response from the
lnwnal Rarenuc Service regarding its Ruling Request relating to the federal taX consequena:. of
the company's proposed restrucwring. in part., to comply with the Commission's CMRS af6liate
roles. We undeJstand from our COUNe1 that. while the SeJVice is cum:.ntly working on the Ruling
Request. it may not be issued prior to the April 11. 1998 wdline set forth in the commission'5
original extension. Th~, we fonnally request an additional ~ension of time to allow for the
Ruling to be issued.

I would like to close by again c:xpIessing our pleasure in meeting and discussing part:ioJ.l:arly the
matte%$ re.la ted to Universal Service. I would also like to extend an invitation for you and your
staff to come to PuertO Rico. at your convenience. 11\1$ would provide-you a better opportunity
to £amil.iariz.e youaelfwith the particular and unique: circumstances faced by teleeommunications
ca.aic:D operating on the i.d&nd. It would abo aHo.rd you an oppcwmity to enjoy the beauty of our
island and to experie.nce the ho&pit.ality of our people.

With best personal regards. I remain

c: Phoebe Forsythe Isales. Esq.


